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EO 11652: N/A 
TAGS: EIND EINV ES 

SUBJ: CONCERN OVER ELIMINATION OF SEC. 921 OF IRS CODE 
REE: CURACAO 458 

1. ACTION REQUESTED: EMBASSY WOULD EIND USEFUL A STATUS REPORT 
CONCERNING ALLEGED U.S. CONGRESSIONAL PROPOSALS TO ELIMINATE 
IRS CODE SEC. 921, WESTERN HEMISPHERE TAX CORPORATION PREFERENCE. 
ON BASIS OF REFTEL, EMBOFF SPOKE WITH LOCAL TEXAS INSTRUMENTS 
MANAGER, ASKING IE TI GREATLY CONCERNED OVER SEC. 921. TI 
MANGER SAID HE LEARED QUITE BY ACCIDENT THAT TTS EXECUTIVE 
VICE PRESIDENT HAD WITTEN TO GOES ECONOMY MINISTERY URGING HIM 
TO PROTEST TO THE USG AGAINST ELIMINATION OF THE 921 PREFERENCE 
AND SAYING THAT AN EXECUTIVE FROM TI WOULD LIKE TO CALL ON THE 
MINISTER. LOCAL MANAGER SUSPECTS THE VISITOR WILL BE FROM THE 
LEGAL/TAX DEPARTMENT OF THE HEADQUARTERS OEFICE. SOME THREE 
WEEKS AGO A MINISTRY OE ECONOMY OFFICIAL REQUESTED AND RECEIVED 
FROM THE EMBASSY A COPY OF SECTION 921, EVIDENCING AN 
INTEREST IN THE CONGRESSIONAL CONSIDERATIONS PREDATING 
THE TI INITIATIVE. IT IS PROBABLE THEREFORE THAT EITHER 
THE DEPARTMENT OR EMBASSY WILL RECEIVE EORMAL GOES EXPRESSION 
OF CONCERN ON MATTER. 
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